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16 Jume 1975

CBAD Tngtyuction No, 8

SUBJECT: Surveys and '.cohtimﬂp with Cost Accoumbting Standards

1. The stbtaclvd survey form, No. 3771 dated April 1975, has been designed
to cenform with dirclosure stetements required by the Cost Accounting Btendards
Board wnder Public law 91-379. At the present time, each campany vhich together
with 1ts subsidisdeos recelved net avards of negotisted contracts during eithex
of Federel Fiaca’ Years 1972 or 1973 totaling more than $10 million (originally
$30 nilliem), evd 19 entering into a negotiated contract in excess of $100,000,
is vequired to 71le a disclogure statement. (The Board has proposed that ef-
footive 1 July 1973 any campsny, including subsidlaries, that has resceived
negotiated ng.lonal defense prime contracts subjlect to Cost Accounting Stendards
totaling moe then $10 millicn in Federal Fiscal Years 197h or 1975 be required
to submit & lisclosure statement.) In the event the entity being surveyed has
completed ‘orm CASB-DE-1 (Disclosurs Statement), & copy, 1f not previously

Nonished 50 the Agency, shonld be secured from the contractor. Pagel through
& (Bestc nformation), of the atiached will be completed by the anditor but
Parts I chrough VIXT will be.replaced by the eontractor's completed Farm
CASB-DS 1. ALl pertinment paris .of the atisched survey form will be completed
Yy the asditor for those companies not required to file z ddsclosure statement
md with vhou we are entering into & negotisted ccutract in excess of $100,000.

2. The capleted survey foms are to be used for the purpose of determining
intcially vwiather s prospective Agency omtractor has an acceptable cost ac-
comting eysten for ready determination of comtract costs. Additiopally it will
b uned o rubsequent andits to ensure comsistent sost trestment In the prepa-
ratien of woposals end accumlation of actual costs, consistent appliceticn on
Agency controcts with other Govexmment contracts, and also to determine wvhether
the contanctor's syatem has camplied with duly pramlgated Cost Accounting
Stapiaxds.

. 3, atil Jenuary 1975 Cost Accounting Standards were mpplicable to all
meyotisted contracts in excess of $100,000 (ot emly to those contractors who
ware r:quired to £ile disclomme statements), unlesa specifically exempt by the
Cost wonmnting Standeyd, Effective 1 Janmuary 1975, the CASB has changed the
thyeold level of contracts subject to Cost Accounting Stemdards from $300,000

. to /500,000, Aftar s contractor reoeives one $500,000 contrect mll subsequent
ertraots over $100,000 will also be subject to Cost Accounting Standards.

5. The aniitors are expscted 10 becane familisr with Cost Accomting
Btandaxds as thay are promlgated, reviww comtractor's practices and sdvise
them if not in ooxplisnce. Yollow up will be male to ensure complisnce end/or
recamsndation for aijustuent to comtract price for fallure to couply or to
Pollov comsistantly cost ascoxmbing practices in pricing proposals sad in ac-
camlsting end reporting ocutrsct performance data.

S. o date the following Cost Acoomting Stamdards have been Lssueds

CAB b01 - Consistendy in Estis , Ascwmilating, snd Reporting
- Costs « effactive 7/01/72 ~ no exemptiocus,

CA8 k02 - Consistency in Allocos Costs Incurred for the Same
Purpose - effeative 7/01/72 - no exempticms.

CAS 403 - Allocation of Hame Office Expenses to Segmenis -
effective 7/01/73 (to be followed by each comtractor
as of the begimning of his mext fiscal yesr after
9/30/73) Examption - thope contractors who are not
reqiired %o sumit disclomure statements.
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BUBJECT: Swrveys and Relatiomship with Cost Accounting Btendards

CAB LOk4 - Cepitalization of Tangible Assets « cffective 7/01/73
(Applicabls to mcerued expenditurz=s for scqulsiom of
tmgible capitel sascts during the comtractor®s next
fiscal yoar beginning on or after 10/01/73.) = no

exenptims,
CAS 405 - Accomting for Unallowable Coste - Lffective L/0L/74 -
» no axempblons,
CAS 406 = Cost Acaoumting Periods - effective 7/01/7h - no
excrptions,

CAB NOT - Uss of Standerd Costs for Direct Material snd Direct
Labor - effective 10/01/74 - no exempticus.

CGAS 4B « Auumﬂ.uror Costs of Compensated Perscmal Abssnce -
effective 7/01/T5 ~ no exemptions.

CAB hO9 « of Tangible Ceapital Assets « effective
’ 7/0)/75 - does not spply where compensatiom foor the
use of tangible capital sssets is bassd o use al-
lovences &8 provided for by the provision of FM3-73-8
twwqm yrinciples for Biuncational Instutions)s FMC-Th-it
s for detemmining costs spplicable to granta
ol comtracts with state and looal govermments), or
other eppropriate Federal Procurenent Regulations.
(Although the effective date is 7/01/75 the Scnate

burden on industry that it is incomsistent with
Natiomal Ecomomic Folicy snd soimd procurements
. objectives,)

Proposed OAS 20 « Allocation of Dusiness Unit General and
Adninistrative Expense to cost Objectives.

Proposed CAS k11 « Ascounting for Acquisition Costs of
¥aterials,
6. Auditors are expected to prepave Yam No. 3771 (or secure a copy of Form

. CASB-DA-1, if not slrealy in onr files) on those comtrectors with wbom we bave &
signifioant dollar volume of business, o their next visit,

STAT

Chief
Cormereinl Systems snd Audit Division
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